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that the prices of finished commodities began to decline later than 
the prices of raw materials from which they were manufactured. 
Moreover, a reading of American trade papers indicates that both 
in 1893 and in 1907 retail business continued brisk for some time 
after acute difficulties had appeared in financial and manufactur- 
ing circles. Into facts of this order M. Aftalion has made no 
adequate investigation, although they are of crucial consequence 
for his theory. 

Another omission must be noticed, if the book is to be taken as 
an account of business cycles. M. Aftalion pays almost no at- 
tention to the financial side of business operations. Changes in 
credit, in the capitalization of business enterprises (as the phrase 
is usually understood), in the volume of investment loans and 
bank discounts, in the prices of stocks and bonds, and the like, 
are mentioned briefly or not at all. Perhaps this weakness of 
French theory is due to the strength of French finance. Still, had 
M. Aftalion bestowed care upon this topic, I think he would 
have found that even in France the stresses which disrupt the 
business equilibrium appear earlier in financial markets than in 
the markets for consumers' goods. 

After all deductions have been made, however, M. Aftalion's 
two volumes form a notable contribution toward the understand- 
ing of business cycles. They present a large amount of statisti- 
cal data, some of which are both novel and illuminating. And if 
the analysis is incomplete or even mistaken at certain points, it 
still suggests ideas which no one who deals with the subject in 
future can afford to neglect. 

Welsey C. Mitchell. 

Columbia University. 
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